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THE SENIORS COALITION

Working for.a Responsible America

August 2, 2005

The Honorable Kevin Martin
Chairman

Federal Communijcations Commission
445 12" Street, SW

Washington, DC 20554

Dear Commissioner Martin:

On behalf of more than 4 million members and supporters of The Seniors Coalition (TSC), I want to toke this
opportunity to voice ous strong opposition to the pending rule changes related to the collection of Universal
Service Fund (USF) contributions presently under consideration by the Commission.

As you know, the corrent formula regulating such contributions is based on usage, where subscribers using
high volumes of interstate services {including long distance) shoulder a larger portion of the USF contributions
than subscribers uging little or no interstate services. The pending changes would rewrite this formula to be
based on the total number of working telephone numbers, with ali users paying an equal share,

Millions of seniors — particularly low-income seniors — throughout the country have turned to pre-paid wireless
services to stay connected with family, friends and healthcare providets, This service allows them to
participate on a pay-as-you-go basis and provides a valuable method for seniors living on severely restrictive
incomes to have access to telephone services. Seniors using this service generally have been shown to use
little or no interstate services.

The changes now under consideration by the Commission would hit these seniors hardest and unfairly penalize
those low-income seniors who rely on this service. The assignment of a phone number to a pre-paid wireless
ielephone with generally limited minutes would, under the proposal under consideration by the Commisston,
force these seniors to unfairly pay the same rate as high-volume users. Such increases would make it virtually
impossible for many seniors to afford to continue with pre-paid wireless service, thus eliminating their best
option for access to essential telephone secvices.

Such changes to the existing rules would be unfair and discriminatory towards America’s seniors, apd wonld
not meet the Communication Act's statutmy mandate that the contnbutxons be equitable, nondiscriminatory
and competitively neutral. : :

We know that the Commission is committed to the long-term viability of the USF, and we applaud and support
that commitment. However, public policy changes must take into account the usage of interstate telephone
services and contributions must be allocated accordingly. Shauld a formula based on working connections or -
numbers be utilized, many consumers — particularly seniors ~ will be forced to cancel their service or wiil not
be ablc to afford service in the first place and the USF will be left in worse condition.

On behalf of al! seniors, we respectfully request that you reject any further consideration of this unfair
contribution methodology.

Sincerely,
\»@ﬁww@zz-

Mary M. Martin

Chairman




